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Chapter 1: Cutting the Crap on Your Chart 
Why all those lines are hurting… not helping you.

August 3rd, 1492. A billion-dollar bet... 
financed by the King and Queen of Spain.

All he had to do was find the new world.

When he shoved back from the dock 
on, Christopher Columbus had one 
seemingly simple - but impossible task: 
make sure he was heading in the right 
direction. Minor detail.

At the time, he had two choices: Dead Reckoning which involved pins, maps and 
a compass. Not an option when you’re sailing into territory that hasn’t been 
mapped before.

So he was left looking for guidance by the stars. That’s right, he could look to the 
heavens and gauge his course based on the ship’s relationship with a star.

Believe it or not, Columbus was in far better shape, sailing blind than most 
retail traders in the market right now.

These folks are betting far less than a billion bucks. And they have detailed maps 
in the form of charts, oscillators, indicators doohickies to help.

In the end, they end up looking to the heavens, at first for help and then 
miraculous divine intervention.

Why? Because for all the tools that exist, supposedly providing all kinds of 
valuable data - they still have absolutely no idea where the market is headed.

This makes it literally impossible to profit from the opportunities that price 
action that every market presents on a regular basis.
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It doesn’t really matter what you have (or don’t have) on your chart. If you don’t know where price is headed, 

you’ll lose every time.

We often find there are two extremes when navigating price action:

• Indicator Junkies: These guys can’t get enough. If the screen isn’t filled 
with four oscillators, six Bollinger bands and some new funky volume flux 
capacitor… how could you possibly know what’s going on in the market

• Bare Bar Purists: In an almost Zen like state, these traders prefer a chart that 
has been fully cleansed - completely free of the pollution and distractions 
that all those lines and moving averages offer. Then, and only then (with birds 
chirping in the background) will price reveal its true intentions.

Here’s a harsh reality few traders are willing to accept: Both approaches suck.

Why?

Well, let’s start with all the indicators. How many times have you traded a 
supposed ‘crossover’ only to get burned when price doesn’t swing… or trend… or 
do whatever it’s supposed to do.

Or how about this? How many times have you watched RSI, MFI or whatever ‘I’ 
you like get pegged above 80 or below 20 - only to sit there for eternity before 
coming back to the average?

And the traders on the other extreme? Thanks to that clean chart, you can now 
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see that perfect ‘double bottom’, or ‘double top’ or ‘flying smoke stack formation’. 
Beyond a shadow of a doubt, you look left, see the pattern and make your move 
with confidence.

After a few of these supposedly locked in trades, your chart isn’t the only 
thing that’s cleared out. Your account is too.

To be clear, we’re not just talking about the losing trades that result from these 
extremes, we’re talking about the winners too. Because, when you actually exit 
with a profit, more often than not you quickly realize that you’ve left a lot of 
money on the table.

Here’s the deal: Just as Columbus found a way to reach the new world, there 
are thousands of traders that generate steady profits by trading with price 
action.

They do it every day, in the markets of their choice. They generate reliable, 
consistent results that they can count on to pay the bills.

Not just in one market, with one lousy strategy that takes ages to surface either. 
They do it in multiple markets, across multiple timeframes, opening themselves 
up to ten times more opportunity.

And best of all: They follow a basic system that allows them to ride their winners 
and cut their losses by using clear charts and real market intelligence.

Bottom line? They see opportunity that other traders can’t.
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Chapter 2: Spotting Opportunity in Any Market 
A simple way to surface a Price Action Trade.

Here’s a dirty little detail about the Columbus voyage. He wasn’t the one that 
actually spotted land. In fact, there’s a good chance that he doctored his journal 
to support the claim that he was the one to lay eyes on the new world.

The guy who really saw land? Rodrigo de Tirana, a Spanish sailor on the La Pinta. 
He was one of 88 sailors working across three ships. It was October 12th, 1492 at 
2 in the morning. Although Columbus would claim that he saw “light” at 10pm 
the night before. Sure, uh huh, right Chris.

In the end Columbus would get the credit and Rodrigo faded into obscurity. You 
don’t read much about poor Rodrigo.

Why should you care? Well, think of yourself as the Christopher Columbus of 
your trading account. (Or pick whatever famous navigator, explorer or hero that 
suits you).

History really didn’t care who spotted land first… and your bank account doesn’t 
care what strategy you use, or what market you trade to bring profits home. Just 
like Columbus, you’ll get 100% of the credit and 100% of the blame.

So why limit yourself to one strategy and one currency pair or market?

Doing this effectively puts blindfolds on all of the other strategies or strategies 
that could be out spotting opportunity for you.

Or say you have 20 strategies, but only focus on two or three markets?

Both approaches limit profit potential while increasing risk. Imagine if Columbus 
was the only one looking for land. Or what if each of the 88 sailors were looking 
for something different?
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Consistently profitable traders know how to scan multiple markets for 
profitable entries - using a handful of simple set-ups.

Here’s a perfect example of a Quality Price Action Setup any trader at any level 
can watch for: Tails and fades.

They’re like glimmers of light in a distant land showing you the way - and you can 
spot them at a glance. Literally in seconds.

To start you’re looking for waves in a trend. Every market experiences major 
trends. Within those trends, there are smaller price action waves - in both 
directions. In fact, as you scan markets, you’ll see different price waves in 
different stages of development.

Early on, these small waves demonstrate solid momentum - but like anything 
else - they eventually start to fade. The dead giveaway that they’re losing 
steam? Candles with tails and fading momentum.

Check out the EUR/USD on a 5-minute chart and see if these three steps 
surface an opportunity worth trading:

1. Spot the Trend & 
Waves: Spot the overall 
direction or trend that 
price is taking. The 
question you’ll be asking 
is really simple. Is price 
going anywhere? In this 
case, it’s pretty easy to 
see that price is going… 
down. And yes, there are 
at least a few waves.

If you can tell if price is moving up or down, you’ve taken your first step 
towards surfacing a Price Action opportunity
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2. Track the Tails: Look 
for the moments when 
the trend was challenged 
with a price action move, 
and then reversed. This 
is easy to spot, because 
you are looking for tails. 
In this case tails at the 
top where buyers tried to 
push but were smacked 
down.

3. Stalk Entry Points: 
With the trend and the 
tails in place, you literally 
have a map guiding to 
the next point you want 
to stalk for an easy, 
straightforward Price 
Action entry.

When a trend is challenged, and holds, price leaves very specific clues as 
to what happened thanks to tails, or wicks!



America’s #1 NinjaTrader® Innovator

FOREX PRICE ACTION PROFITS

Sure enough, as price action developed for the EUR/USD, the trend was tested, 
and a fantastic sell entry presented itself.

Oh and the exit? You guessed it. It came when the next 
wave started to surface.

Look closely and you’ll see that this wave again: 

1. Signaled that it was fading with a tail at the same spot 
as the prior fades. 

2. Offered another great sell opportunity with the 
trend. 

3. Ended with a smaller fade or grinding price action 
which was easy to spot.

Take your entry with ease, simply by riding the waves within the larger trend!

Almost as though price is 
following a script, the action 
repeats itself.
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One approach, three simple steps - all of which could be completed in seconds. 
Imagine being able to scan all of the major currency pairs or contracts using this 
simple approach?

Like looking for land, you either see it or you don’t. No mirages here. No second 
guessing. Even better - you can do it in your sleep moving quickly from one 
market to the next.

So one winning trade. Big deal. Who cares, right? With an easy to spot strategy 
in place, let’s scale so that it generates profits while cutting losses. Retirement in 
this lifetime would be nice.
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Chapter 3: Sailing with the Wind for Lasting Profits 
How to scale a trade for more profits, while cutting losses.

The first voyage Columbus made got the glory. It was the ones that followed 
that made the money. Once back in Spain, getting the King to invest in a second 
trip across the pond was a breeze, especially once they knew where they were 
going.

The key? Reducing risk wherever possible.

The same exact principle applies when trading price action. Once you have the 
trend established, and know where to spot fading waves, it’s your new job to 
grab profits while cutting losses.

The first step is to minimize your risk. You can do this by advancing your our 
stops to follow established chart structure as the trade develops.

Using our same EUR/USD trend, you can quickly see how each of the waves 
presents a clear level where a dynamic stop can be advanced to.

This allows you to lock in your profits if you honor the code of the stop: Never, 
ever, ever move it back. Again, we’d like to retire in this lifetime.
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Using our same EUR/USD trend, you can quickly see how each of the waves 
presents a clear level where a dynamic stop can be advanced to.

This allows you to lock in your profits if you honor the code of the stop: Never, 
ever, ever move it back. Again, we’d like to retire in this lifetime.

You’ll see that the same adjustment can be made with the targets. With each 
advancing wave, the target can be advanced. When entering with multiple lots 
or contracts, these are the runners that you leave in the position to grab more 
profit.

With this EUR/USD example, you have your initial exit and then three additional 
exits as the trend advances.

There is a simple rule to follow when determining your stops and targets: Look 
left. Always respect and honor prior support and resistance.

In the absence of prior support and resistance, establish a profit ratio that you’d 
like to hit on each leg of the trade. Bear in mind that your profit ratio, should tie 
directly to your risk management plan.

Risk management plan? That’s no fun! Yes, but it’s essential. You can arrive at a 
risk management plan simply by asking yourself two questions:

1. How much do I expect to gain, for every dollar I risk? 
2. How often (what percentage) do I have to win to at least break even?

If you’re looking to let your profits run, start with a profit ratio of 2:1 - that 
is two dollars profit for every dollar risked. Once you hit that, scale and/or 
reposition to 3:1 and even 4:1.
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Never head into a trade blind! Always advance your stops and target your profits to take advantage of every 

wave!

Combine this ratio with your dynamic stops and you have a system you can use 
to let your profit run while minimizing your losses.

Above all, your trading strategy with price action - that is number of trades per 
session, average trade time and risk reward should always align.

If you’re taking 25 trades in an hour, with a 4:1 ratio, plan on losing a lot of 
money. It’s impossible to let price action opportunities properly unfold this way.

Conversely if you are taking only one or two trades a day with a 1:1 ratio, forget 
about retirement or extra spending cash as well. You’re putting up way to much 
capital for very little pay off.
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Establishing - and following - a suitable ratio will help you avoid both of these 
common pitfalls.

Whoever said ‘let your profits run’ seemed to leave out the part about managing 
risk. No one ever likes to talk about minimizing risk, or even getting stopped out. 

These are the realities of trading and they hurt far, far less as long as you take 
your profits along the way.

Follow this path, and you can start to think about compounding results that will 
explode your account.

Number of Trades Per 
4-hour Session

Average Trade Duration Typical Profit Ratios

Scalp 6-7 2-15 minutes
1:1, 2:1
Take profits and exit.

Position/Swing 1-4 60 minutes - 4 hours

2:1, 3:1, 4:1*  
Reposition with multiple 
contracts as price 
advances.
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Chapter 4: Building Your Account into an Imperial Armada 
How to grow even a small account into a profits machine.

Three ships, 88 men and a bold commander. Even at $1 billion (adjusted for 
inflation) - it was a modest effort in the grand context of history. But the results? 

They were earth shaking for hundreds of years to come.

Regardless of your account size, look at your trading venture with the same 
expectations. A sea of profits ready to be gathered, one trade at a time.

Consider this, if you started with $500 today, you could double your money 
simply by compounding as little as 10% every month - in about 7 months. Learn 
to scale trades and ride waves? The sky is literally the limit.

Here’s the difference between you and every other trader out there hoping to 
turn a buck: You have a plan and a system that allows you to take advantage of 
something that will happen in the market every day.

That’s right price action embedded in the nature of the market. The key is having 
a system to trade with it, not against it.

Start simple. Look for overall trends. Spot the waves within the trends. Enter 
when you see the wave fade and touch the trend line. Then the fun begins.

Enter with confirmation of the fade, usually your first reversal candle. Set a 
profit ratio that works best for your system. As price action unfolds and the 
trade develops, scale into your profits while dynamically advancing your stops.

Leave the old world of losses behind. Conquer a new world of sustained 
profits that only a few, select traders have managed to find. Keep it simple. 
Scale. Cut losses.

The profits are there. They are waiting to be taken. Seize them one trade at a 
time.
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ALL SOFTWARE IS PROVIDED TO YOU AS IS AND THERE ARE NO WARRANTIES, CLAIMS OR 
REPRESENTATIONS MADE BY Ninjacators.com OR ITS SUPPLIERS, EITHER EXPRESS, IMPLIED, OR 
STATUTORY, WITH RESPECT TO THE SOFTWARE, INCLUDING WARRANTIES OR CONDITIONS OF TITLE, 
QUALITY, PERFORMANCE, NONINFRINGEMENT, MERCHANTABILITY, OR FITNESS FOR A PARTICULAR 
PURPOSE, NOR ARE THERE ANY WARRANTIES CREATED BY COURSE OF DEALING, COURSE OF 
PERFORMANCE, OR TRADE USAGE. NINJACATORS.COM AND ITS SUPPLIERS DO NOT WARRANT THAT 
THE SOFTWARE WILL MEET YOUR NEEDS OR BE FREE FROM ERRORS, OR THAT THE OPERATIONS OF 
THE SOFTWARE WILL BE UNINTERRUPTED. NINJACATORS.COM AND ITS SUPPLIERS DO NOT WARRANT 
THE ACCURACY OF THE REPORTS GENERATED. THE FOREGOING EXCLUSIONS AND DISCLAIMERS ARE 
AN ESSENTIAL PART OF THIS AGREEMENT AND FORMED THE BASIS FOR DETERMINING THE PRICE 
CHARGED FOR THE PRODUCTS. SOME STATES DO NOT ALLOW EXCLUSION OF AN IMPLIED WARRANTY, 
SO THIS DISCLAIMER MAY NOT APPLY TO YOU.

NINJACATORS.COM AND ITS SUPPLIERS WILL NOT BE LIABLE TO YOU OR ANY THIRD-PARTY CLAIMANT 
FOR ANY INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL, OR INCIDENTAL DAMAGES, WHETHER 
BASED ON CONTRACT, NEGLIGENCE, STRICT LIABILITY, OR OTHER TORT, BREACH OF ANY STATUTORY 
DUTY, INDEMNITY OR CONTRIBUTION, OR OTHERWISE, EVEN IF ADVISED OF THE POSSIBILITY 
OF SUCH DAMAGES. SOME STATES DO NOT ALLOW THE LIMITATION OR EXCLUSION OF LIABILITY 
FOR INCIDENTAL OR CONSEQUENTIAL DAMAGES, SO THE LIMITATIONS OR EXCLUSIONS IN THIS 
PARAGRAPH MAY NOT APPLY TO YOU.

Ninjacators.com and its suppliers shall not be liable in any respect for failures to perform hereunder due wholly 
or substantially to the elements, acts of God, labor disputes, acts of terrorism, acts of civil or military authority, 
fires, floods, epidemics, quarantine restrictions, armed hostilities, riots and other unavoidable events beyond 
the control of Ninjacators.com or its suppliers, and the time for performance of obligations hereunder by 
Ninjacators.com or its suppliers subject to such event shall be extended for the duration of such event.

Ninjacators.com a property of Ninjacators LLC did not summon and/or recommend ANY kind of trading, 
trading decisions, investment and investment decisions.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS. 
UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL 
TRADING. ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-
OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF 
LIQUIDITY. SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY 
ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY 
ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.

GOVERNMENT REGULATIONS REQUIRE DISCLOSURE OF THE FACT THAT WHILE THESE METHODS MAY 
HAVE WORKED IN THE PAST, PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
WHILE THERE IS A POTENTIAL FOR PROFITS THERE IS ALSO A RISK OF LOSS. A LOSS INCURRED IN 
CONNECTION WITH TRADING FUTURES, STOCKS, FOREX, OPTIONS OR ANY KIND OF OTHER TRADING 
PRODUCTS CAN BE SIGNIFICANT. YOU SHOULD THEREFORE CAREFULLY CONSIDER WHETHER SUCH 
TRADING IS SUITABLE FOR YOU IN LIGHT OF YOUR FINANCIAL CONDITION SINCE ALL SPECULATIVE 
TRADING IS INHERENTLY RISKY AND SHOULD ONLY BE UNDERTAKEN BY INDIVIDUALS WITH 
ADEQUATE RISK CAPITAL.


