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Riding the Elliott Wave for Daily Profits 
How to spot easy trades using Elliott Wave analysis in any market.

Few are meant to ride the big wave, 
let alone the crests found at the 
Mavericks in Half Moon Bay. They 
can top out over 60 feet and are 
recorded on the Richter Scale, not 
your smartphone.

Assuming you’re ready to ride, 
knowing when and where is half the 
battle in taking advantage of the 
(in)famous winter season. The surf report is one of the most widely anticipated 
releases for experienced wave chargers.

More than one surfer has traded their moment of glory for panic by not knowing 
the conditions or when a wave will likely hit.

In the violent bay of the market can not only avoid getting crushed by waves 
- you can profit from them.

In fact the Elliott Wave Patterns can help you quickly plot future waves’ price. 
Consider it your personal price action forecast your surf report when trying to 
catch the waves of profitable, high probability entries.

There are several intricacies to Elliott Wave trading, but simply mastering the 
basics can mean the difference between consistent profits or drowning losses.

For this eBook, we’ll leave the PhD in wave analytics to someone else and 
talk about easy-to-spot conditions you can use to grow your account.

Let’s start with the basics.
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Chapter 1 

Elliot Wave: Your Futures Day Trading Price Action 
Forecast

Interestingly enough, market wave analysis was developed by pure fate. 
The inventor, Ralph Nelson Elliott was forced into early retirement due to a 
debilitating intestinal illness.

To occupy his time, he studied 75 years worth of yearly, monthly and daily 
market charts. He even made his own 30 minute and charts across different 
indexes. His objective wasn’t to predict exact price movement, but rather 
to provide a path for judging overall market direction with a high degree of 
accuracy.

He didn’t just apply this theory to the market - but rather to all collective human 
behaviors. In short, he believed that just about everything could be boiled down 
to a series of patterns - that were easy to read, and easy to predict.

At its core, the Elliott Wave principle consists of two types of waves - both of 
which can be used for futures day traders at all levels: 

• Impulse Waves: These waves generally follow the same direction or trend 
and consist of five parts. 

• Corrective Waves: Once the Impulse wave has run its course, a three part 
corrective wave sets in, moving in the opposite direction.

These waves can be pieced 
together to create larger 
patterns. 

You can dial in patterns that 
appear in larger time frames 
into smaller 60, 30 and even 5 
minute patterns.
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For example: Using the above SPY 30 minute chart, you can casually see the 
trend and pullbacks at a glance. The science of Impulse and Corrective waves 
predicts this price action simply by monitoring the patterns and direction.

Why should you care about any of this?

Because if you can spot a wave, then you can determine overall market direction 
and the underlying patterns… and you can also start to stalk a high probability 
reversal or continuation entry.

Let’s be clear, you don’t need to complete a 5 year analysis to get the Elliott 
Wave snapshot you need to trade on an intra-day, short-term chart.

Even better: You can do this in any market you like, using any timeframe. 
Literally every market you look at is in some cycle or leg of one Elliott Wave or 
another.

Now, there are literally thousands of resources you can study when it comes to 
Elliott Wave analysis. All you really need however is to understand the basics.

Note to the reader: If you’re looking to spend the next 4 years studying Elliott 
Wave analysis with the goal of getting your PhD, this might not be the eBook 
for you. If you are interested in turning a consistent profit in the near future 
so that you can make trading a full-time source of income AS A FUTURES DAY 
TRADER… keep reading. 

Let’s start with the structure of the Impulsive and Corrective waves.
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Chapter 2 
The Impulse: An Impossible to Miss Intra-Day Price Move

Picture any ocean front you’ve ever seen or been to. The tide goes out, and then 
it gets reeled back in. Every day. Like clockwork. Sure, when you step back and 
take a look at the larger picture - the moon, sun and gravity all play a role. But 
the pattern is very clear, and the result is unmistakable.

The same is true with day trading futures price action waves. The ‘tide’ goes 
out… and then it gets reeled back in.

Put another way: There’s a move in one direction… and then there’s a correction 
15, 30 or 60 minutes later.

Just like a literal ocean tide, there are a zillion factors can influence price action 
waves on any given stock, index, futures contract or forex pair. You name it. Jobs 
reports, interest rates, consumer confidence, oil inventories… there are a zillion 
price action influences.

All of these price action events are big futures day trading money making 
opportunities.

But for the purposes of turning a profit as a futures day trader working with 
shorter time frames? 

Let’s keep it simple.

1. The market makes a move in a particular direction… a trend… based on any 
number of events. That’s an Impulse Wave. 

2. After the Impulse wave subsides… the market corrects… and pulls back, just 
like the tide. That’s a Corrective Wave.

It’s that simple. The key is being able to spot the current wave that the market 
is in at that moment by analyzing the preceding waves. You don’t have to pull 
all the way out to five year view of that market. You can simply back away from 
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your preferred day trading time frame to a 15, 30 or 60 minute chart. This will 
put you in a position to anticipate the coming wave and plot your trade.

Impulse waves can be spotted quickly because the market is moving in a 
particular direction. Uptrends have higher and higher highs after each interim 
pull back. Downtrends have lower and lower lows after each interim pullback.

Simply put: You want to initially trade in the direction of Impulse waves 
because price is moving in that direction.

Why does that matter?

If you’re trading in a major index, currency pair - or a stock with decent intra-day 
volume - trading with the trend means that you’re trading alongside (or with) 
the institutional traders.

These are the folks that drive 95% of the market’s volume. So profit with them.

Following the Elliott Wave principle, Impulse Waves have 5 legs or components. 
You can spot them pretty easily because legs 1, 3 and 5 are moving with the 
trend. 2 and 4 present intra-trend pullbacks.

Here’s a perfect example: Check out the below SPY chart on a 30 minute 
timeframe. The big moves downward are impossible to miss looking at the 
yellow 1, 3 and 5 waves. What’s in between? The blue intrawave connections 
marked by 2 and 4.
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This structure is important because Nelson Elliott identified the following 
common elements in a trend when analyzing 75 years worth of market data: 

• Uptrends typically have three large price moves (waves 1, 3 and 5)  
Each of the three price moves create LOWER lows. 

• There are almost always two interim rest periods that serve as connections 
(waves 2 and 4).  
None of the corrections take out the prior highs or lows of the prior impulse move. 
For this reason, they are more neutral.

The result is a five-wave pattern that you can spot very quickly: Impulse, 
Connection, Impulse, Connection, Impulse.

Think of the impulse waves as coming in different stages with the third impulse 
wave usually being the biggest move.

The connections within the Impulse Wave? They’re almost always minor 
retracements or sideways price action.
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If you’re looking to trade either with the trend, or on the reversal - you want to 
be aware of these connections, but you don’t want to enter on them. The reason 
why? Do should have more time, and more confirmation from the price action to 
make a high probability entry.

Welcome to the second Elliott Wave structure: The Corrective Wave.
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Chapter 3 
Confirming the Correction: Your Opportunity for Profit

It was Warren Buffett who famously said: ‘Only when the tide goes out do you 
discover who’s been swimming naked’.

This is especially true when the party is over for an Impulse Wave during any 
intra-day timeframe as a futures day trader.

The market has made it’s run, and now we’re due for a correction - or in Elliott 
Wave world, a Corrective Wave.

This is when the market hits the pause button on the Impulse Trend’s 
movement and reverses. The correction can be spotted because it come 
with three distinct price moves of its own. Since the Impulsive Wave is usually 
labeled with the numerals 1-5, the Corrective Wave comes with the letters A-C.

Here’s another example, this time using the EUR/USD and an upward trend.

A fast an easy way to spot a Corrective Wave? The prior lows on a downtrend 
become higher and the highs established on leg 4 of the prior impulse are 
overtaken with a new high or low.

Notice that after the uptrend Impulse Wave runs its course with five stages, 
the Corrective Wave sets in. There are three, easy to spot legs to the corrective 
wave:
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• The Move: A sharp correction downward signals the beginning with leg ‘A’. 
The following two legs will tell us if this is really a Corrective wave.  

• Failed High: The second leg within the wave fails to take out the high 
established with the final leg of the prior Impulse Wave. Buyers have fought 
to keep price moving up, but you turn the fate of the Elliott wave around.  

• New Low: The third leg takes out the prior low established with the 4th 
connection wave in the prior Impulse wave.

It’s this third leg of the corrective wave that tells us if we’re simply taking a 
pause in the trend - or if price is going to reverse.

The criteria for this analysis is very straightforward:  

1. If the prior high in the Impulse Trend is not overtaken, and a new low 
established - look for a reversal and a downward trend to ensue.  

2. If the prior high is not overtaken, but the prior low remains in tact - start 
stalking a trade with trend established with the prior Impulse Wave.

The above formation is known as an ‘ABC’ correction. There are actually 21 
variations of the corrective formation. Relax. The 21 variations can be broken 
down into three easy-to-spot formations.
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Here’s a chart you can use as your cheat sheet:

Keep in mind that the above examples demonstrate a correction coming out of 
an uptrend. For a downtrend, simply reverse the formations.

Correction type Description Formation

Zig-Zag The correction is very 
sharp against the prior 
Impulse Trend. 

Wave B is usually the 
shortest compared to ‘A’ 
and ‘C’.
 
Within ONE overall 
correction, you can spot 
multiple Zig-Zags linked 
together.

Flat Instead of making a sharp 
move to the reverse of the 
Impulse Wave, price simply 
decides to grind along.

Each of the A, B, C 
elements of the wave are 
pretty much equal. 
 
Be prepared to ride out a 
grinding wave until a clear 
direction is identified.

Triangle When Impulsive Trend lines 
start to converge or diverge 
a triangle correction will 
form. 

Look for expanding or 
contracting correction 
waves moving in the 
opposite direction of the 
prior Impuls trend.



America’s #1 NinjaTrader® Innovator

DAY TRADING ELLIOTT MONEY WAVES

Chapter 4 

Elliott Setups: Two Impossible to Miss Intra-Day Trades

Depending on your preferred style and the type of wave you want to ride, there 
are all kinds of surfboards you can choose from. The two most common choices: 
Longboard or Shortboard.

The same is true for Elliott Wave trade setups. In a sea of possible trade setups, 
let’s boil it down to two, impossible to miss trades that any trader - at any level 
can make.

Setup #1: Profit from the Impulse Action

Within the five legs of the Impulse Wave, there are two easy entry points. 
Both of them sit right at the conclusion of legs 2 and 3 when price is resting or 
connecting to the next Impulse move.

This presents an excellent opportunity for an entry with the trend as a 
continuation. In both cases, your exit is either the end of the Impulse
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Setup #2: Reverse with the Confirmed Correction

Once the ABC Corrective wave is in motion and confirmed, you’re simply 
looking for Leg 4 of the Impulse to be taken out. Once that happens monitor the 
price level for the bounce on ‘B’. If it coincides with the prior support shown on 
Leg 2 of the Impulse (or prior support) enter at the close of the ‘B’ leg.

Your target at entry is the initiation point of the prior impulse wave - which 
could be ridden for quite some time depending to the size of the impulse.

Both of these setups work in any market and in any timeframe. They can be 
further confirmed with the oscillator of your choice to monitor overbought and 
oversold price conditions - two further elements of a reversal.

The key? Simplicity and patience. Be willing to let the waves unfold. Recognize 
that a wave is comprised of multiple candles and each wave might be different.

When in doubt? Revert to the four infallible rules of the wave.
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Chapter 5

Rules of the Wave: What to Surf and What to Avoid

Believe it or not, there is actually a written code of conduct for surfers. It’s only 
five points, but it covers everything you need to know if you’re about to ride a 
wave when other surfers are around.

There are rules to keep in mind with Elliott Wave surfing as well. These 
are basics that will help as you become comfortable spotting Impulses and 
Corrections - ultimately entering with or against the trend.

Rule 1: Trade WITH the impulses to start. Remember, the volume driving the 
buy or sell action is driven by a force much larger than you and your account. 

As mentioned earlier, these are the institutional forces that drive 95% of the
market’s volume. Until you become practiced with analyzing correction 
conditions with a high degree of certainty - err to the side of trading with the 
impulses.

Rule 2: When in doubt, pull back. If you’re not sure what direction the wave is 
going, or what phase it might be in (Impulse vs. Corrective), simply pull back to a 
larger time period.

The science of Elliott 
Wave patterns follows 
the same principles of 
fractal analysis. The 
means (in part) that 
chart patterns are 
often embedded within 
larger chart patterns 
that have a habit of 
repeating themselves. If you’re looking at a 5 minute chart, and don’t know - pull 
back to a 30 or 60 minute chart.
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This will allow you to see a collection of waves for context. Once you have that 
established zoom back in.

Rule 3: Repeating patterns doesn’t mean repeating trades. Just because the 
market follows the pattern of ‘Impulse’ followed by ‘Correction’ doesn’t mean 
that you should be trading every Impulse or Correction that you spot.

For instance, if the Impulses are getting less and less pronounced, it’s a good 
idea to back away and wait for a bigger move. Or if there is an Impulse in the 
opposite direction sit back and wait for it to unfold.

Rule 4: Keep it simple. Many traders are on the lookout for so many different 
formations that their chart becomes a jumbled meaningless mess.

Price action moves in a structured manner (impulse, correction, impulse, 
correction) regardless of timeframe. Stick with the timeframe and strategy that
you feel the most comfortable with. Apply the same risk and reward measures 
that you historically have.

Add Elliott Wave analysis as a means to supplement your trade confirmation 
process and surface new opportunities. After spotting and trading your first 
Impulse Wave, you’ll be surfing for additional profits in no time.
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Chapter 6 

Take the Guesswork Out of Elliott Wave Analysis

Professional surfers don’t head to the beach unless they know EXACTLY when 
and where the waves are. The know exactly where they should enter, where 
they should paddle - and most importantly what to expect.

This is why they’re willing to pay for a detailed, daily surf report.

The same is true with any futures market you’re planning to day trade. If you 
think for a second that institutional traders are somehow eyeballing their chart 
to try and guess where Elliott Wave entries might exist… think again.

They have tools do the work for them.

Here’s the good news: You can too.

And even better news? You don’t have to spend months learning how this 
amazing pattern system works. You can simply have a tool do it for you.

Not just a tool. A suite of tools.

Welcome to Elliott Wave Pro. A comprehensive suite of tools that automates 
the principles Ralph Nelson Elliott shocked the market with.

It will help you:  

1. Predict and enter sustainable trends  

2. Avoid the false patterns and breakouts amateurs fall for  

3. Boost your confidence on when to exit trends for maximum profits
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Stay profitable,

Jonathan Moore – Ninjacators LLC

Ninjacators.com | 228 Park Ave S | New York, NY 10003 | United States

Save yourself the heartburn of having to pour over dozens of charts. Save your 
account from the heartache of costly trial and error while you work to master 
Impulsive and Corrective waves.

Simply have them added to your chart and naturally find more winners every 
day!
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ALL SOFTWARE IS PROVIDED TO YOU AS IS AND THERE ARE NO WARRANTIES, CLAIMS OR 
REPRESENTATIONS MADE BY Ninjacators.com OR ITS SUPPLIERS, EITHER EXPRESS, IMPLIED, OR 
STATUTORY, WITH RESPECT TO THE SOFTWARE, INCLUDING WARRANTIES OR CONDITIONS OF TITLE, 
QUALITY, PERFORMANCE, NONINFRINGEMENT, MERCHANTABILITY, OR FITNESS FOR A PARTICULAR 
PURPOSE, NOR ARE THERE ANY WARRANTIES CREATED BY COURSE OF DEALING, COURSE OF 
PERFORMANCE, OR TRADE USAGE. NINJACATORS.COM AND ITS SUPPLIERS DO NOT WARRANT THAT 
THE SOFTWARE WILL MEET YOUR NEEDS OR BE FREE FROM ERRORS, OR THAT THE OPERATIONS OF 
THE SOFTWARE WILL BE UNINTERRUPTED. NINJACATORS.COM AND ITS SUPPLIERS DO NOT WARRANT 
THE ACCURACY OF THE REPORTS GENERATED. THE FOREGOING EXCLUSIONS AND DISCLAIMERS ARE 
AN ESSENTIAL PART OF THIS AGREEMENT AND FORMED THE BASIS FOR DETERMINING THE PRICE 
CHARGED FOR THE PRODUCTS. SOME STATES DO NOT ALLOW EXCLUSION OF AN IMPLIED WARRANTY, 
SO THIS DISCLAIMER MAY NOT APPLY TO YOU.

NINJACATORS.COM AND ITS SUPPLIERS WILL NOT BE LIABLE TO YOU OR ANY THIRD-PARTY CLAIMANT 
FOR ANY INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL, OR INCIDENTAL DAMAGES, WHETHER 
BASED ON CONTRACT, NEGLIGENCE, STRICT LIABILITY, OR OTHER TORT, BREACH OF ANY STATUTORY 
DUTY, INDEMNITY OR CONTRIBUTION, OR OTHERWISE, EVEN IF ADVISED OF THE POSSIBILITY 
OF SUCH DAMAGES. SOME STATES DO NOT ALLOW THE LIMITATION OR EXCLUSION OF LIABILITY 
FOR INCIDENTAL OR CONSEQUENTIAL DAMAGES, SO THE LIMITATIONS OR EXCLUSIONS IN THIS 
PARAGRAPH MAY NOT APPLY TO YOU.

Ninjacators.com and its suppliers shall not be liable in any respect for failures to perform hereunder due wholly 
or substantially to the elements, acts of God, labor disputes, acts of terrorism, acts of civil or military authority, 
fires, floods, epidemics, quarantine restrictions, armed hostilities, riots and other unavoidable events beyond 
the control of Ninjacators.com or its suppliers, and the time for performance of obligations hereunder by 
Ninjacators.com or its suppliers subject to such event shall be extended for the duration of such event.

Ninjacators.com a property of Ninjacators LLC did not summon and/or recommend ANY kind of trading, 
trading decisions, investment and investment decisions.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS. 
UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL 
TRADING. ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-
OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF 
LIQUIDITY. SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY 
ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY 
ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.

GOVERNMENT REGULATIONS REQUIRE DISCLOSURE OF THE FACT THAT WHILE THESE METHODS MAY 
HAVE WORKED IN THE PAST, PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
WHILE THERE IS A POTENTIAL FOR PROFITS THERE IS ALSO A RISK OF LOSS. A LOSS INCURRED IN 
CONNECTION WITH TRADING FUTURES, STOCKS, FOREX, OPTIONS OR ANY KIND OF OTHER TRADING 
PRODUCTS CAN BE SIGNIFICANT. YOU SHOULD THEREFORE CAREFULLY CONSIDER WHETHER SUCH 
TRADING IS SUITABLE FOR YOU IN LIGHT OF YOUR FINANCIAL CONDITION SINCE ALL SPECULATIVE 
TRADING IS INHERENTLY RISKY AND SHOULD ONLY BE UNDERTAKEN BY INDIVIDUALS WITH 
ADEQUATE RISK CAPITAL.


